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Art Unit: 3693 

DETAILED ACTION 

Election/Restrictions 

1 . Claims 41,71, 73-80 and 1 09- 1 1 4 withdrawn from further consideration 
pursuant to 37 CFR 1 .142(b), as being drawn to a nonelected invention, there being no 
allowable generic or linking claim. Applicant timely traversed the restriction (election) 
requirement in the reply filed on July 7 th , 2008 is acknowledged. The traversal is on the 
ground(s) that they are not subcombinations usable together and there wouldn't be a 
burden of search on the examiner. This is not found persuasive because the inventions 
subcombinations are separately usable and require a different field of search 
(employing different search queries) and the prior art applicable to one invention would 
not likely be applicable to another invention. 

The requirement is still deemed proper and is therefore made FINAL. 
Specification 

2. The title of the invention "Trading System" is not descriptive. A new title is 
required that is clearly indicative of the invention to which the claims are directed. 

Claim Rejections - 35 USC § 101 
35 U.S.C. 101 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of 
matter, or any new and useful improvement thereof, may obtain a patent therefor, subject to the 
conditions and requirements of this title. 

3. Claims 1 -40 and 81 -1 08 are rejected under 35 U.S.C. 1 01 because the claims 
must be (1) tied to another statutory class (such as a particular apparatus) or (2) 
transform underlying subject matter (such as an article or materials) to a different state 
or thing. If neither of these requirements is met by the claim, the method is not a patent 
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eligible process under § 101 and should be rejected as being directed to non-statutory 
subject matter. Merely having "another statutory class" in the preamble and not in the 
body of the claim is also not sufficient to render the claim statutory. 

An example of a method claim that would not qualify as a statutory process 
would be a claim that recited purely mental steps. Thus, to qualify as a § 101 statutory 
process, the claim should positively recite the other statutory class (the thing or product) 
to which it is tied, for example by identifying the apparatus that accomplishes the 
method steps, or positively recite the subject matter that is being transformed, for 
example by identifying the material that is being changed to a different state. 

Claim Rejections - 35 USC § 101 

35 U.S.C. 101 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of 
matter, or any new and useful improvement thereof, may obtain a patent therefor, subject to the 
conditions and requirements of this title. 

4. Claims 42-72 are rejected under 35 U.S.C. 101 because the claimed invention is 
directed to non-statutory subject matter. 

Claim 42 recites "the third party comprises software for executing said first deal." 
Claim 42 is considered non-statutory because of the incorporation of software, per se. 
Functional Descriptive material per se is not statutory. Functional Descriptive material 
in combination with an appropriate computer readable medium must be capable of 
producing a useful, concrete and tangible result when used in a computer system. 
Since the "software" lack storage on a medium and there are no instructions in 
executable form, no underlying functionality occurs and thus there is no practical 
application. For these reasons, claims 20 fails to satisfy one of the statutory categories 
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set form in 35 U.S.C. 101 and is therefore considered to be non-statutory. Claims 43-72 
are dependent from claim 42 and stand rejected under the same reasoning. 

Claim Rejections - 35 USC § 103 
The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

4. Claims 1-6,19, 26-27, 31 -33, 42-46, 50, 55-57, 62-63, 72, 81-86, 1 01 -1 02 and 

10-106 are rejected under 35 U.S.C. 103(a) as being unpatentable US Patent Number 

7,310,616 to Sugahara (hereinafter Sugahara) over in view of US Patent Number 

5,375,055 to Togher et al. (hereinafter Togher). 

As per claims 1 and 81 

Sugahara discloses initiating by the first party a trade, wherein the trade is 
conducted by executing a first deal between the third party and the counter-party 
owning the quote and executing a second deal between the third party and the first 
party, the amount of the second deal being the same as the amount of the first deal 
(abstract, Figure 6, column 4, line 59- column 5, line 8, column 10, lines 26-30 and 
column 13, line 40- column 14, line 60). 

Sugahara does not specifically teach displaying to a first party a quote having the 
best price in the market for which a third party has credit to deal and initiating a trade at 
the best price. 

Togher teaches displaying to a first party a quote having the best price in the 
market for which a third party has credit to deal and initiating a trade at the best price 
(abstract, Figure 2, column 2, lines 14-21, column 3, lines 45-59, column 7, lines 20-34 
and line 53- column 8, line 18, column 9, line 22- column 10, line 4). Examiner notes 
that a third trader is used as a third-party where credit limit restrictions bar the first two 
traders from dealing directly with one another. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara to include displaying to a first party a quote having the 
best price in the market for which a third party has credit to deal and initiating a trade at 
the best price as taught by Togher to eliminate bids being invalidated for lack of credit 



Application/Control Number: 10/694,758 
Art Unit: 3693 



Page 5 



and ensure that the buyers and sellers are aware and able to take part in the best 
trades available at the current time. 

As per claim 42 

Sugahara discloses initiating a trade at the best price, the trade being conducted 
by executing a first deal between the third party and the counter-party owning the price 
quote and wherein the third party comprises software for executing said first deal and 
executing a second deal between the third party and the first party, the amount of the 
second deal being the same as the amount of the first deal (abstract, Figure 6, column 
4, line 59- column 5, line 8, column 10, lines 26-30 and column 13, line 40- column 14, 
line 60). 

Sugahara does not specifically teach a matching engine for matching quotes for 
execution of deals, a plurality of trading floors for receiving price information relating to 
quotes submitted by counterparties with whom the trading floors have credit the price 
information communicated to at least one trading floor including the best price in the 
market for which a third party has credit to deal and a trade initiator at a first party 
trading floor for initiating a trade at the best price. 

Togher teaches a matching engine for matching quotes for execution of deals, a 
plurality of trading floors for receiving price information relating to quotes submitted by 
counterparties with whom the trading floors have credit, the price information 
communicated to at least one trading floor including the best price in the market for 
which a third party has credit to deal, and a trade initiator at a first party trading floor for 
initiating a trade at the best price (abstract, Figure 2, column 2, lines 14-21 , column 3, 
lines 45-59, column 7, lines 20-34 and line 53- column 8, line 18, column 9, line 22- 
column 10, line 4). Examiner notes that a third trader is used as a third-party where 
credit limit restrictions bar the first two traders from dealing directly with one another. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara to include displaying to a first party a quote having the 
best price in the market for which a third party has credit to deal and initiating a trade at 
the best price as taught by Togher to eliminate bids being invalidated for lack of credit 
and ensure that the buyers and sellers are aware and able to take part in the best 
trades available at the current time. 

As per claims 2, 43 and 82 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1 , 42 and 81 above and 
Sugahara further discloses the second deal is executed at the same price as the first 
deal (column 14, lines 7-28). Examiner notes that Sugahara teaches a fee may be 
charged by the third party for participating in the first deal however, a fee is not a 
requirement. Therefore it would have been obvious to one skilled in the art at the time 
of invention that if a fee wasn't charged, the second deal would be executed at the 
same price as the first deal. 



As per claims 3, 44 and 83 
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Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1 , 42 and 81 above and 
Sugahara further discloses the second deal is executed at a different price to the first 
deal, the price difference representing the fee charged by the third party for participating 
in the first deal (column 14, lines 7-28). 

As per claims 4, 45 and 84 

Sugahara does not specifically teach the first deal is performed by the third party 
only if bilateral credit does not exist between the first party and the counter-party owning 
the best price quote. 

Togher teaches the first deal is performed by the third party only if bilateral credit 
does not exist between the first party and the counter-party owning the best price quote 
(abstract, Figure 2, column 2, lines 14-21, column 3, lines 45-59, column 7, lines 20-34 
and line 53- column 8, line 18, column 9, line 22- column 10, line 4) Examiner notes 
that a third trader is used as a third-party where credit limit restrictions bar the first two 
traders from dealing directly with one another. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara to include the first deal is performed by the third party only 
if bilateral credit does not exist between the first party and the counter-party owning the 
best price quote as taught by Togher to eliminate bids being invalidated for lack of 
credit. 

As per claims 5 and 85 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1 and 81 above additionally 
displaying quotes in the market that are available to the first party dealing directly 
(column 1, lines 15-54). 

As per claims 6, 57 and 86 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1 , 42 and 81 above and Togher 
further teaches displaying at the first party a single quote representing the best price 
that is available by trading either direct with a counterparty or through said third party 
(Figure 2 and column 6, line 67- column 7, line 52). 

As per claims 19 and 50 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1 and 42 above and Sugahara 
further discloses the trading system is an anonymous trading system (column 4, lines 9- 
12). 

As per claims 26, 62 and 1 01 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1 , 42 and 81 above and 
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Sugahara further discloses the first party trading floor comprises a hedge fund having a 
plurality of funds (column 2, lines 29-40). Togher teaches the first party trading floor 
comprising a mechanism for entering a list of the plurality of funds into the trading 
system (column 11, lines 52-68). 

As per claims 27, 63 and 102 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1 , 42 and 81 above and 
Sugahara further discloses providing the list of hedge funds to the third party (Figure 6 
and column 13, line 53- column 14, line 1 and column 15, line 38- column 17, line 5). 

As per claim 31 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1 above and Togher further 
teaches the trading system includes a plurality of possible third parties through whom 
the first party can trade, comprising displaying at a first party prices available from the 
plurality of possible third parties (abstract, Figure 2, column 2, lines 14-21, column 3, 
lines 45-59, column 6, line 67- column 7, line 52and line 53- column 8, line 18, column 
9, line 22- column 10, line 12). Examiner notes that a third trader is used as a third- 
party where credit limit restrictions bar the first two traders from dealing directly with one 
another. 

As per claims 32 and 1 05-1 06 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1 , 42 and 81 above and Togher 
further teaches the trading system includes a plurality of possible third parties through 
whom the first party can trade, comprising displaying at a first party trader terminal the 
best price available from any of the possible third parties (abstract, Figure 2, column 2, 
lines 14-21 , column 3, lines 45-59, column 6, line 67- column 7, line 52and line 53- 
column 8, line 18, column 9, line 22- column 10, line 12). Examiner notes that a third 
trader is used as a third-party where credit limit restrictions bar the first two traders from 
dealing directly with one another. 

As per claim 33 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1 above and Togher further 
teaches the trading system includes a plurality of possible third parties through whom 
the first party can trade, comprising displaying at a first party trader terminal the best 
price available by trading either via one of the possible third parties or direct with the 
counterparty (abstract, Figure 2, column 2, lines 14-21, column 3, lines 45-59, column 6, 
line 67- column 7, line 52and line 53- column 8, line 18, column 9, line 22- column 10, 
line 12). Examiner notes that a third trader is used as a third-party where credit limit 
restrictions bar the first two traders from dealing directly with one another. 
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As per claim 46 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claim 42 above and Togher further 
teaches the trading floors each comprise at least one trading terminal (claims 1-2). 

As per claim 55 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claim 42 above and Togher further 
teaches the first party trading floor comprises at least one display showing the best 
prices in the market available by trading direct with a counterparty or via a third party 
(Figure 2 and column 6, line 67- column 7, line 52 and column 10, lines 5-12). 

As per claim 56 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claim 42 above and Togher further 
teaches the display includes the best prices in the market available by trading via each 
of a plurality of third parties (Figure 2 and column 6, line 67- column 7, line 52 and 
column 9, line 22- column 10, Iine12). Examiner notes that a third trader is used as a 
third-party where credit limit restrictions bar the first two traders from dealing directly 
with one another. 

As per claim 72 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claim 42 above and Togher further 
teaches at the first party, a trader terminal for displaying the best price available by 
trading through the third party (Figure 2 and column 6, line 67- column 7, line 52 and 
column 9, line 22- column 10, Iine12). Examiner notes that a third trader is used as a 
third-party where credit limit restrictions bar the first two traders from dealing directly 
with one another. 

5. Claims 7, 48, 70 and 87 are rejected under 35 U.S.C. 103(a) as being 
unpatentable US Patent Number 7,310,616 to Sugahara (hereinafter Sugahara) over in 
view of US Patent Number 5,375,055 to Togher et al. (hereinafter Togher) in view of 
Official Notice. 

As per claims 7 and 87 

Sugahara and Togher do not specifically teach assigning a deal code to the third 
party, the deal code being unique to quotes submitted or hit by the third party on behalf 
of other parties. 
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Official Notice is taken that it is old and well known within the trading arts to 
assign deal codes to identify parties to a deal or quote where a system is not 
anonymous. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include assigning a deal code to the third 
party, the deal code being unique to quotes submitted or hit by the third party on behalf 
of other parties to enable the identification of the parties to a deal or quote. 

As per claim 48 

Sugahara and Togher do not specifically teach each of the plurality of trading 
floors has an assigned deal code to identify that trading floor to other parties trading on 
the system, wherein the third party includes a further deal code unique to trades made 
by the third party but initiated by other parties. 

Official Notice is taken that it is old and well known within the trading arts to 
assign deal codes to identify parties to a deal or quote where a system is not 
anonymous. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include each of the plurality of trading 
floors has an assigned deal code to identify that trading floor to other parties trading on 
the system, wherein the third party includes a further deal code unique to trades made 
by the third party but initiated by other parties to enable the identification of the parties 
to a deal or quote. 

As per claim 70 

Sugahara and Togher do not specifically teach each counterparty trading floor 
trading on the system has a unique trading floor deal code, and the third party assigns a 
unique deal code to trades made on behalf of said first party and other parties to form a 
virtual trading floor. 

Official Notice is taken that it is old and well known within the trading arts to 
assign deal codes to identify parties to a deal or quote where a system is not 
anonymous. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include each counterparty trading floor 
trading on the system has a unique trading floor deal code, and the third party assigns a 
unique deal code to trades made on behalf of said first party and other parties to form a 
virtual trading floor to enable the identification of the parties to a deal or quote. 

6. Claims 8-9, 37-38, 51-52, 67, 69 and 88-89 are rejected under 35 U.S.C. 103(a) 

as being unpatentable US Patent Number 7,310,616 to Sugahara (hereinafter 

Sugahara) over in view of US Patent Number 5,375,055 to Togher et al. (hereinafter 
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Togher) in view of US Patent Application US2003/0083973 to Horsfall (hereinafter 
Horsfall). 

As per claims 8 and 88 

Sugahara and Togher do not specifically teach the third party assigns a credit 
limit for trades conducted on behalf of the first party, the method comprising checking 
the amount of the quote forming the first deal against the credit limit prior to deal 
execution by the third party. 

Horsfall teaches the third party assigns a credit limit for trades conducted on 
behalf of the first party, the method comprising checking the amount of the quote 
forming the first deal against the credit limit prior to deal execution by the third party 
(paragraphs [0011, 0074, 0086, 0092 and 0101]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include the third party assigns a credit limit 
for trades conducted on behalf of the first party, the method comprising checking the 
amount of the quote forming the first deal against the credit limit prior to deal execution 
by the third party as taught by Horsfall to ensure that credit is available both internally 
and externally. 

As per claims 9, 51 and 89 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1 , 42 and 81 above and Togher 
further teaches a matching engine for matching quotes, submitting a hit order to the 
matching engine (column 3, lines 45-59). 

Sugahara and Togher do not specifically teach the hit order including an 
indication that the deal is to be conducted through the third party; and wherein the 
matching engine sends an electronic message to the third party asking the third party to 
confirm that it will act on behalf of the first party. 

Horsfall teaches the hit order including an indication that the deal is to be 
conducted through the third party; and wherein the matching engine sends an electronic 
message to the third party asking the third party to confirm that it will act on behalf of the 
first party (paragraphs [0093 & 0108]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include the hit order including an indication 
that the deal is to be conducted through the third party and wherein the matching engine 
sends an electronic message to the third party asking the third party to confirm that it 
will act on behalf of the first party as taught by Horsfall to enable the third party to reject 
the deal if credit is unavailable, in essence where the third party would have risk. 

As per claims 37 and 67 

Sugahara and Togher do not specifically teach displaying at the third party a list 
of orders submitted by the third party on behalf of one or more first parties. 
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Horsfall teaches displaying at the third party a list of orders submitted by the 
third party on behalf of one or more first parties (paragraphs [0011, 0074, 0086, 01 01- 
0102] and claims 4 & 14). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include displaying at the third party a list of 
orders submitted by the third party on behalf of one or more first parties as taught by 
Horsfall to enable the party actually submitting the bids to be able to monitor their 
status. 

As per claims 38 and 69 

Togher teaches the trading floors each comprise at least one trading terminal 
(claims 1-2). 

Sugahara and Togher do not specifically teach the list is displayable as an order 
panel in a terminal display at the third party. 

Horsfall teaches the list is displayable as an order panel in a terminal display at 
the third party (Figure 3 and (paragraphs [001 1 , 0074, 0086, 01 01 -01 04]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include the list is displayable as an order 
panel in a terminal display at the third party as taught by Horsfall to effectively and 
efficiently enable the party actually submitting the bids to be able to monitor their status. 

As per claim 52 

Sugahara and Togher do not specifically teach the third party comprising a quote 
submitter for sending a quote to the matching engine on receipt of a trade initiation 
message from the first party trading floor. 

Horsfall teaches the third party comprising a quote submitter for sending a quote 
to the matching engine on receipt of a trade initiation message from the first party 
trading floor (paragraph [0089]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include the third party comprising a quote 
submitter for sending a quote to the matching engine on receipt of a trade initiation 
message from the first party trading floor as taught by Horsfall to enable trades to be 
sent by the third party as is necessitated by the first party. 

7. Claims 10-11, 15-15, 53-54, 90-91 and 94-95 is rejected under 35 U.S.C. 103(a) 
as being unpatentable US Patent Number 7,310,616 to Sugahara (hereinafter 
Sugahara) over in view of US Patent Number 5,375,055 to Togher et al. (hereinafter 
Togher) in view of US Patent Application US2002/0032579 to Harpale (hereinafter 



Harpale). 
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As per claims 1 0 and 90 

Togher teaches a matching engine for matching quotes (abstract, Figure 2, 
column 2, lines 14-21 , column 3, lines 45-59, column 7, lines 20-34 and line 53- column 
8, line 18, column 9, line 22- column 10, line 4). 

Sugahara and Togher do not specifically teach a matching engine for matching 
quotes, and the initiation of a trade by a first party comprises submitting a quote to the 
matching engine via the third party, the quote being displayed to other parties trading on 
the system as a quote from the third party. 

Harpale teaches the initiation of a trade by a first party comprises submitting a 
quote to the matching engine via the third party, the quote being displayed to other 
parties trading on the system as a quote from the third party (paragraph [0099-0101]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include the initiation of a trade by a first 
party comprises submitting a quote to the matching engine via the third party, the quote 
being displayed to other parties trading on the system as a quote from the third party as 
taught by Harpale so market knowledge of intermediaries is not disclosed by the 
marketplace without obstructing flow of the trade. 

As per claims 11 and 91 

Togher teaches a matching engine for matching quotes (abstract, Figure 2, 
column 2, lines 14-21, column 3, lines 45-59, column 7, lines 20-34 and line 53- column 
8, line 18, column 9, line 22- column 10, line 4). 

Sugahara and Togher does not specifically teach the initiation of a trade by a first 
party comprises submitting a quote to the matching engine via the third party, the quote 
being displayed to other parties trading on the system as a quote from the first party. 

Harpale teaches the initiation of a trade by a first party comprises submitting a 
quote to the matching engine via the third party, the quote being displayed to other 
parties trading on the system as a quote from the first party (paragraphs [0099-0101]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include the initiation of a trade by a first 
party comprises submitting a quote to the matching engine via the third party, the quote 
being displayed to other parties trading on the system as a quote from the first party as 
taught by Harpale when both parties are able to trade within the market. 

As per claims 14, 53 and 94 

Sugahara and Togher do not specifically teach a matching engine and a plurality 
of possible third parties and the matching engine selects a third party to conduct the 
deal on behalf of the first party. 

Harpale teaches a matching engine and a plurality of possible third parties and 
the matching engine selects a third party to conduct the deal on behalf of the first party, 
(paragraph [0107]). Examiner notes Harpale teaches that the matching engine 
determines which third party(ies) will match the first party's requirements. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include a matching engine and a plurality of 
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possible third parties and the matching engine selects a third party to conduct the deal 
on behalf of the first party as taught by Harpale to allow only those intermediaries that 
meet the first party's requirements to be utilized. 

As per claims 1 5, 54 and 95 

Sugahara and Togher do not specifically teach a plurality of possible third parties 
for executing said first deal on behalf of the first party, wherein the first party trading 
floor comprises a selection mechanism for selecting one of the possible third parties. 

Harpale teaches a plurality of possible third parties for executing said first deal on 
behalf of the first party, wherein the first party trading floor comprises a selection 
mechanism for selecting one of the possible third parties (paragraph [0107]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include teaches a plurality of possible third 
parties for executing said first deal on behalf of the first party, wherein the first party 
trading floor comprises a selection mechanism for selecting one of the possible third 
parties as taught by Harpale to allow a trader to determine which intermediary will best 
suit their needs. 

8. Claims 12-13 and 92-93 are rejected under 35 U.S.C. 103(a) as being 
unpatentable US Patent Number 7,31 0,61 6 to Sugahara (hereinafter Sugahara) over in 
view of US Patent Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US 
Patent Application US2002/0032579 to Harpale (hereinafter Harpale) further in view of 
US Patent Application US2003/0083973 to Horsfall (hereinafter Horsfall). 
As per claims 12-13 and 92-93 

Togher teaches that a third trader is used as a third-party where credit limit 
restrictions bar the first two traders from dealing directly with one another (column 9, 
line 22- column 10, line 4). Therefore it would have been obvious to one skilled in the 
art at the time of invention that Togher teaches teach the matching engine matches the 
quote submitted via the third party in the absence of first party credit, with the third 
party's credit 

Sugahara, Togher and Harpale do not specifically teach the matching engine 
matches the quote submitted via the third party using the first party's credit. 

Horsfall teaches the matching engine matches the quote submitted via the third 
party using the first party's credit (paragraph [0093, 0096, 0108 & 0120-0121]). 
Examiner notes that Horsfall teaches the third party has credit and the third party has 
the power to reject the deal if credit is unavailable. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara, Togher and Harpale to include the matching engine 
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matches the quote submitted via the third party using the first party's credit as taught by 
Horsfall to alleviate the third party from risk where the first party has credit. 

9. Claims 16-17, 49 and 96-97 are rejected under 35 U.S.C. 103(a) as being 

unpatentable US Patent Number 7,310,616 to Sugahara (hereinafter Sugahara) over in 

view of US Patent Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US 

Patent Application US2003/0055776 to Samuelson (hereinafter Samuelson). 

As per claims 1 6 and 96 

Sugahara and Togher do not specifically teach on completion of the second deal, 
sending a deal ticket to each of the parties to the first and second deals. 

Samuelson teaches on completion of the second deal, sending a deal ticket to 
each of the parties to the first and second deals (paragraphs [1278-1282]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include on completion of the second deal, 
sending a deal ticket to each of the parties to the first and second deals as taught by 
Samuelson to enable all users the ability to view the summarization of their completed 
financial transactions. 

As per claims 17 and 97 

Sugahara and Togher do not specifically teach sending a deal ticket to the third 
party for each of the first and second deals. 

Samuelson teaches sending a deal ticket to the third party for each of the first 
and second deals (paragraphs [1278-1282]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include sending a deal ticket to the third 
party for each of the first and second deals as taught by Samuelson to enable all users 
the ability to view the summarization of their completed financial transactions. 

As per claim 49 

Sugahara and Togher do not specifically teach a deal ticket generator for 
generating and sending a deal ticket for the first deal to the third party and the party 
owning the best price quote in respect of the first deal, and a further deal ticket to the 
third party and the first party in respect of the second deal. 

Samuelson teaches a deal ticket generator for generating and sending a deal 
ticket for the first deal to the third party and the party owning the best price quote in 
respect of the first deal, and a further deal ticket to the third party and the first party in 
respect of the second deal (paragraphs [1278-1282]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include a deal ticket generator for 
generating and sending a deal ticket for the first deal to the third party and the party 



Application/Control Number: 10/694,758 
Art Unit: 3693 



Page 15 



owning the best price quote in respect of the first deal, and a further deal ticket to the 
third party and the first party in respect of the second deal as taught by Samuelson to 
enable all users the ability to view the summarization of their completed financial 
transactions. 

10. Claims 18 and 98 are rejected under 35 U.S.C. 103(a) as being unpatentable US 
Patent Number 7,310,616 to Sugahara (hereinafter Sugahara) over in view of US 
Patent Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US Patent 
Application US2003/0083973 to Horsfall (hereinafter Horsfall) further in view of US 
Patent Application Number US2002/01 33455 to Howorka et al. (hereinafter Howorka). 

As per claims 1 8 and 98 

Sugahara and Togher do not specifically teach if the credit available for trades 
conducted on behalf of the first party falls below a defined level, the display to the first 
party of prices available by trading through the third party is suppressed. 

Howorka teaches if the credit available for trades conducted on behalf of the first 
party falls below a defined level, the display to the first party of prices available by 
trading through the third party is suppressed (paragraph [0008]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include if the credit available for trades 
conducted on behalf of the first party falls below a defined level, the display to the first 
party of prices available by trading through the third party is suppressed as taught by 
Howorka to filter out the prices with which the first party has insufficient credit to deal. 

11. Claims 20-21, 58-59 and 99 are rejected under 35 U.S.C. 103(a) as being 
unpatentable US Patent Number 7,310,616 to Sugahara (hereinafter Sugahara) over in 
view of US Patent Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US 
Patent Application US2003/0083973 to Horsfall (hereinafter Horsfall) and Official Notice. 

As per claims 20, 58-59 and 99 

Sugahara and Togher do not specifically teach the third party assigns credit to 
each of the counterparties trading on the trading system with whom he is willing to 
trade, comprising allocating a portion of the credit assigned to each counterparty to the 
deal code assigned to deals conducted on behalf of other parties. 

Horsfall teaches the third party assigns credit to each of the counterparties 
trading on the trading system with whom he is willing to trade (paragraph [0002, 0005 
and 0077]). 
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Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include the third party assigns credit to 
each of the counterparties trading on the trading system with whom he is willing to 
trade, comprising allocating a portion of the credit assigned to each counterparty to the 
deal code assigned to deals conducted on behalf of other parties so that the third party 
will get to know with what counterparties the trader has a line of credit and therefore will 
be able to filter out bids or offers of which there is little or no likelihood of the trader 
being able to trade with the counterparty in question. 

As per claim 21 

Sugahara and Togher do not specifically teach the credit assigned to the deal 
code through which deals are conducted on behalf of other parties is subdivided into an 
allocation for each of the other parties on whose behalf the third party acts. 

Horsfall teaches the credit assigned through which deals are conducted on 
behalf of other parties is subdivided into an allocation for each of the other parties on 
whose behalf the third party acts (paragraph [0002, 0005 and 0077]). 

Official Notice is taken that it is old and well known within the trading arts to 
assign deal codes to identify parties to a deal or quote where a system is not 
anonymous. Examiner further notes that if the deal code represents a party to a deal, 
any credit assigned to the parties would in essence be assigned to the deal code. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include each of the plurality of trading 
floors has an assigned deal code to identify that trading floor to other parties trading on 
the system, wherein the third party includes a further deal code unique to trades made 
by the third party but initiated by other parties to enable the identification of the parties 
to a deal or quote. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include the credit assigned to the deal code 
through which deals are conducted on behalf of other parties is subdivided into an 
allocation for each of the other parties on whose behalf the third party acts so that the 
third party will get to know with what counterparties the trader has a line of credit and 
therefore will be able to filter out bids or offers of which there is little or no likelihood of 
the trader being able to trade with the counterparty in question. 

12. Claims 22-25, 60-61 and 100 are rejected under 35 U.S.C. 103(a) as being 

unpatentable US Patent Number 7,310,616 to Sugahara (hereinafter Sugahara) over in 

view of US Patent Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US 

Patent Application Number US2002/0052824 to Mahanti et al. (hereinafter Mahanti). 

As per claim 22-23, 60 and 100 
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Sugahara and Togher does not specifically teach executing a third deal between 
the first party (agent) and a customer of the first party and the amount of the third deal is 
the same as the amounts of the first and the second deals. 

Manhanti teaches executing a third deal between the first party (agent) and a 
customer of the first party and the amount of the third deal is the same as the amounts 
of the first and the second deals (Figure 1 and page 1, paragraph [0003]). Examiner 
notes that Manhanti teaches a trader acts on behalf of investors or trading firms and 
therefore the previous deals (whether they include an intermediary or not) are done so 
with the trader (agent) whereby a subsequent deal is made with the investors or trading 
firms. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include executing a third deal between the 
first party (agent) and a customer of the first party and the amount of the third deal is the 
same as the amounts of the first and the second deals as taught by Manhanti to further 
allow a person that is authorized to do so act on behalf of another. 

As per claims 24 and 61 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1, 42 and 81 above and 
Sugahara further discloses the price at which the third deal is executed is the same as 
the price at which the second deal is executed, (column 14, lines 7-28). Examiner notes 
that Sugahara teaches a fee may be charged by a "third" party for participating in the 
deal however, a fee is not a requirement. Therefore it would have been obvious to one 
skilled in the art at the time of invention that if a fee wasn't charged, the third deal would 
be executed at the same price as the second deal. 

As per claim 25 

Examiner notes that the combination of Sugahara and Togher teach all the 
claimed limitations, as discussed with respect to claims 1, 42 and 81 above and 
Sugahara further discloses the price at which the third deal is executed is different from 
the price at which the second deal is executed, the difference representing a fee 
charged by the first party to its customer for participating in the third deal (column 14, 
lines 7-28). 

13. Claims 28, 64 and 103 are rejected under 35 U.S.C. 103(a) as being 
unpatentable US Patent Number 7,310,616 to Sugahara (hereinafter Sugahara) over in 
view of US Patent Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US 
Patent Application US2003/0055776 to Samuelson (hereinafter Samuelson) in view of 
US Patent Application US2002/0099633 to Bray (hereinafter Bray). 
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As per claims 28, 64 and 1 03 

Sugahara, Togher and Samuelson do not specifically teach at the third party, 
mapping the plurality of funds onto codes held by the third party. 

Bray teaches at the third party, mapping the plurality of funds onto codes held by 
the third party (paragraph [0094]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara, Togher and Samuelson to include at the third party, 
mapping the plurality of funds onto codes held by the third party as taught by Bray for 
information consolidation. 

14. Claims 29-30, 65 and 104 are rejected under 35 U.S.C. 103(a) as being 
unpatentable US Patent Number 7,310,616 to Sugahara (hereinafter Sugahara) over in 
view of US Patent Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US 
Patent Application US2003/0055776 to Samuelson (hereinafter Samuelson). 
As per claims 29, 65 and 1 04 

Togher teaches a deal feed or automated trading interface for feeding completed 
deals to the first party trading floor (column 6, lines 12-35). 

Sugahara and Togher do not specifically teach a fund separator for breaking the 
completed deals into a plurality of linked deals related to the plurality of funds in the 
hedge fund. 

Samuelson teaches a fund separator for breaking the completed deals into a 
plurality of linked deals related to the plurality of funds in the hedge fund (paragraphs 
[0821, 1278-1282]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include a fund separator for breaking the 
completed deals into a plurality of linked deals related to the plurality of funds in the 
hedge fund as taught by Samuelson to enable all users the ability to view the 
breakdown of their completed financial transactions. 

As per claim 30 

Sugahara and Togher do not specifically teach the trading system generates a 
deal ticket on completion of a deal, the deal ticket including information enabling said 
linked deals to be broken out by the hedge fund. 

Samuelson teaches generating a deal ticket on completion of a deal the deal 
ticket including information enabling said linked deals to be broken out by the hedge 
fund (paragraphs [1278-1282]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include generating a deal ticket on 
completion of a deal as taught by Samuelson to enable all users the ability to view the 
breakdown of their completed financial transactions. 
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15. Claim 34 is rejected under 35 U.S.C. 103(a) as being unpatentable US Patent 
Number 7,310,616 to Sugahara (hereinafter Sugahara) over in view of US Patent 
Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US Patent Application 
Number US2002/01 33255 to Howorka et al. (hereinafter Howorka) further in view of 
Official Notice. 

As per claim 34 

Sugahara and Togher does not specifically teach on completion of a trade by the 
third party on behalf of the first party the credit limit assigned by the third party to the 
first party for trades conducted on its behalf is adjusted by the amount of the deal, the 
direction of adjustment for a buy deal being opposite to the direction of a sell deal. 

Howorka teaches on completion of a trade by the third party on behalf of the first 
party the credit limit assigned by the third party to the first party for trades conducted on 
its behalf is adjusted by the amount of the deal (paragraph [0080]). 

Howarka does not specifically teach the direction of adjustment for a buy deal 
being opposite to the direction of a sell deal. 

Official Notice is taken that it is old and well known within the trading arts that the 
direction of credit adjustment for a buy deal being opposite to the direction of a sell deal. 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include on completion of a trade by the 
third party on behalf of the first party the credit limit assigned by the third party to the 
first party for trades conducted on its behalf is adjusted by the amount of the deal, the 
direction of adjustment for a buy deal being opposite to the direction of a sell deal to 
ensure that the credit limit's are dynamically changed (decreased when funds are used 
and increased when funds become available) as per changes transpire with their 
accounts. 

16. Claims 35-36, 66 and 1 07 are rejected under 35 U.S.C. 1 03(a) as being 
unpatentable US Patent Number 7,310,616 to Sugahara (hereinafter Sugahara) over in 
view of US Patent Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US 
Patent Application US2003/0083973 to Horsfall (hereinafter Horsfall) and US Patent 
Application US2004/0001580 to Mason (hereinafter Mason). 

As per claims 35, 66 and 1 07 



Application/Control Number: 10/694,758 
Art Unit: 3693 



Page 20 



Sugahara and Togher does not specifically teach matching orders received from 
counterparties in accordance with matching rules including a price, time priority rule, the 
product able to override the matching rules to match quotes submitted by the third party 
trading on its own behalf with quotes submitted by the first party in preference to other 
earlier quotes at the same price. 

Horsfall teaches matching orders received from counterparties in accordance 
with matching rules including a price, time priority rule (paragraph [0040]). 

Mason teaches overriding the matching rules for specific parties and 
consequently gaining the highest priority in the queue (paragraph [0060]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include matching orders received from 
counterparties in accordance with matching rules including a price, time priority rule, 
the product able to override the matching rules to match quotes submitted by the third 
party trading on its own behalf with quotes submitted by the first party in preference to 
other earlier quotes at the same price as taught by Horsfall and Mason to establish 
party priority. 

As per claim 36 

Examiner notes that the combination of Sugahara, Togher, Shepherd and Mason 
teach all the claimed limitations, as discussed with respect to claim 35 above and 
Togher further teaches a deal resulting from the matching of said third party quote and 
said first party quote is executed as a regular direct deal between the first and third 
parties (abstract, Figure 2, column 2, lines 14-21, column 3, lines 45-59, column 7, lines 
20-34 and line 53- column 8, line 18, column 9, line 22- column 10, line 4). Examiner 
notes that a third trader is used as a third-party where credit limit restrictions bar the first 
two traders from dealing directly with one another. 

17. Claims 39 and 68 are rejected under 35 U.S.C. 103(a) as being unpatentable US 
Patent Number 7,31 0,61 6 to Sugahara (hereinafter Sugahara) over in view of US 
Patent Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US Patent 
Application US2003/0083973 to Horsfall (hereinafter Horsfall) further in view of US 
Patent Application US2003/0033240 to Balson et al. (hereinafter Balson). 
As per claims 39 and 68 

Sugahara, Togher and Horsfall do not specifically teach a first party can grant 
permission for orders submitted by them via the third party to be displayed to the third 
party. 

Balson teaches a first party can grant permission for orders submitted by them 
via the third party to be displayed to the third party (paragraph [0032]). 
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Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara, Togher and Horsfall to include a first party can grant 
permission for orders submitted by them via the third party to be displayed to the third 
party as taught by Balson to account for value at risk. 

18. Claim 40 is rejected under 35 U.S.C. 103(a) as being unpatentable US Patent 
Number 7,310,616 to Sugahara (hereinafter Sugahara) over in view of US Patent 
Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US Patent Number 
7,110,972 to Handa et al. (hereinafter Handa). 

As per claim 40 

Sugahara and Togher does not specifically teach the third party submitting a list 
of first parties on whose behalf it is willing to trade to the trading system. 

Handa teaches the third party submitting a list of first parties on whose behalf it is 
willing to trade to the trading system (column 1 , lines 23-33). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include the third party submitting a list of 
first parties on whose behalf it is willing to trade to the trading system as taught by 
Handa to only conduct trades with parties who's credit limits have already been 
approved. 

19. Claim 47 are rejected under 35 U.S.C. 103(a) as being unpatentable US Patent 
Number 7,31 0,616 to Sugahara (hereinafter Sugahara) over in view of US Patent 
Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US Patent Application 
Number US2002/01 33255 to Howorka et al. (hereinafter Howorka). 

As per claim 47 

Sugahara and Togher do not specifically teach at least one of the trading floors 
comprises an automated trading interface for submitting quotes to the trading system in 
response to predetermined market conditions. 

Howorka teaches at least one of the trading floors comprises an automated 
trading interface for submitting quotes to the trading system in response to 
predetermined market conditions (paragraph [0042]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara and Togher to include at least one of the trading floors 
comprises an automated trading interface for submitting quotes to the trading system in 
response to predetermined market conditions as taught by Howorka to quickly and 
efficiently submit quotes. 
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20. Claim 108 is rejected under 35 U.S.C. 103(a) as being unpatentable US Patent 
Number 7,310,616 to Sugahara (hereinafter Sugahara) over in view of US Patent 
Number 5,375,055 to Togher et al. (hereinafter Togher) in view of US Patent Application 
US2003/0033240 to Balson et al. (hereinafter Balson). 

As per claims 108 

Sugahara, Togher and Horsfall do not specifically teach a first party can grant 
permission for orders submitted by them via the third party to be displayed to the third 
party. 

Balson teaches a first party can grant permission for orders submitted by them 
via the third party to be displayed to the third party (paragraph [0032]). 

Therefore it would have been obvious to one skilled in the art at the time of 
invention to modify Sugahara, Togher and Horsfall to include a first party can grant 
permission for orders submitted by them via the third party to be displayed to the third 
party as taught by Balson to account for value at risk. 

Conclusion 

21 . Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to JESSICA L. LEMIEUX whose telephone number is 
(571)270-3445. The examiner can normally be reached on Monday-Thursday 8AM- 
5PM. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on 571-272-6783. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 
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